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	Liability for * guaranteed dividend at 4% in Rs.
	Liability for establishment charges in Rs.
	Total liability for expenses
 Rs.
	Gross income
 Rs.
	Net position.
 Rs.

1st year 2nd. year    . . 3rd year
	.. 1,00,000 .. 1,00,000 .. 1,00,000
	50,000 53,500 57,000
	15,00,000 1,53,500 1,57,000
	1,22,500 1,57,500 1,75,000
	Deficit 27,500 Surplus 4,000 Surplus 18,000

It wiE be noted that only for the first year of its work-
ing is the bank likely to face a deficit of Rs. 27,500 even after
making allowances for a dividend of 4% which means that
the Government guarantee for the minimum dividend would
involve a risk only for this amount for the first year. To be
on the safe side a small deficit may be presumed even for the
second year on the assumption that the estimated increase
in the investment of the bank during this year will not
materialise to the fullest extent. In any case it may be
reasonably contended that Government will be relieved ol
any financial burden in respect of the guaranteed dividend
on share capital definitely from the third year, although
their liability on this score may technically continue.

It should be, however, pointed out that, the estimates of
income and expenditure as detailed above are only provi-
sional, arid that if found necessary these will have to be re-
vised. It may for instance be tsuggested that the scale of
salaries and the other items of expenditure have been fixed
at unduly low levels. The figures have been given only as
a basis for further discussion and may be increased to suit
the requirements of different provinces. The only result
of this revision of the schedule of expenditure would be that
the bank would have to carry deficits for a number of years,
instead of being self-sufficient in third year.

On the other hand, it would be found that no account
has been taken, in preparing these estimates, of the deben-
tures which the bank will issue, nor of a possible increase
in the amount of the share capital. It needs hardly b&
stressed that the size of the bank would depend on the
volume of business that it would be asked to undertake, the
amount of the share capital and debentures being propor^
Honed to the requirement. At the same time, the income
of the bank from industrial investments would also be
fiigher according to the increase in the volume of business,
^d, to flia$ extent, would go towards the balancing of the
increased expenditure.